
STATEMENT OF OPERATIONS
NANOLOGIX, INC.

(A DEVELOPMENT STAGE COMPANY)
Years Ended December 31, 2006 and 2005

Year Ended December 31,
2006 2005

OPERATING EXPENSES
    Research and development 165,801$        140,275$       
    Non-cash stock compensation 1,698,668       1,047,657      
    Wages 136,530          121,078         
    Advertising 7,697              5,240             
    Marketing 13,050            -                     

Sh h ld / k    Shareholder/stock expenses 14 42214,422          2 4632,463           
    Bank fees 348                 335                
    Licenses and permits 25                   1,975             
    Professional fees 60,814            45,301           
    Rent 6,500              7,800             
    Travel 18,510            9,450             
    Payroll taxes 16,485            11,098           
    State and local taxes 531                 310                
    Employee benefits 94,428            41,100           
    Amortization 40,867            34,172           
    Office expense 3,762              1,636             
    Supplies 2,044              2,030             
    Postage and delivery 1,799              728                
    Dues and subscriptions 200                 75                  
    Repairs and maintenance 238                 1,091             
    Telephone 4,979              4,262             
    Utilities 2,045              2,288             
       TOTAL OPERATING EXPENSES 2,289,743       1,480,364      



                  NET LOSS (2,331,900)$    (1,501,687)$   

    Weighted average shares outstanding 61,635,684     40,763,903    

    Net (loss) per share (0.04)$             (0.04)$            
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OTHER INCOME (EXPENSE)
    Gain (loss) on disposal of assets (41,918)           (20,035)          
    Penalties (1,618)             (1,823)            
    Miscellaneous 120                 533                
    Interest expense (30)                  -                     
    Interest income 1,289              2                    

Per share information – basic and fully diluted:
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